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_ Three weeks ago the market tried up into “...the Congestmn between 6800 7000 from December 2017—June 2018...". It was a tentative move...and

that was the flaw! The market turned around last week and with a Key Reversal Down on the Monday, went on to make a Weekly Key Reversal Down. |
-1-- In the process, the market broke the back of the late May-to-date Uptrend (since retried). This Uptrend had been the driver in moving the market ~ ------ heof et
_ higher and had, if you'd seen my earlier commentaries, been the lower Bullish incentive in squishing the market between there and the Congestion
i overhead. The subsequent market drop went down through the significant...and oft mentioned...April 2019 high at 6609, the Short/Medium MA
""" (currently 6564) and even dipped below the very significant 50% Fib of the big old 2008—2012 move at 6498. However, if you look at the action from
-i.. last Thursday, you can see the market was not that happy being below the latter two...so far. Being below the April 2019 high seems to have been OK, ...
7845 especially today as we opened over it and reverted back down. We may indeed be forming a Bearish Engulfing pattern today. If that is the case then
... the Short/Medium MA is under risk as is the 50% Fib at 6498. What is more interesting perhaps is the original April 2020-to-date Uptrend, the start of
HS% this move higher (currently 6449) may now also be at risk. The issue there is that the Uptrend rises by about 13.50 a day...and by Friday next week it’ll
be over the 50% Fib...plus it isn't that strong to begin with, it hasn’t been tested since late May. If that Uptrend is broken, then there isn't that much
support, bar some July—August Congestion in the 6430 —6480 area, until the Medium MA (currently 6193). This is somethlng towatch out for...there’s
an awful lot of ammunition avallable overhead unless prlces pullback up soon.
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sz | have pointed out many...many times that prices had...and still have...a habit of stalling at the Fib Congestion at 1789. On (I think) about six..maybe FT——————— te00
138 more...previous occasions the market made a venture above the Fib Congestion. Each ultimately failed! Monday last week’s Outside Day was the latest — I‘. ‘l ‘l ‘l ‘\ “\ ‘\ ‘\ i ‘\ .
e result of another failed attempt at the 1789 level. The Tuesday after there was some hesitation with an Indecisive Spinning Top...but by Wednesday fnioojstve Doll ¢roe
the market had dropped with a Bearish Long Black Marubozo down to the Short/Medium MA (currently 1759). Then came the Spike down last [[smell Shosting Ster (Tyoe 1 Beish) | 2020 High 1880
Thursday, all the way to the 50% Fib of the December 2018—April 2020 move at 1725, all this within the old Congestion Band from 2016 between [irdeciive srirming Tos || L1 840
™ 1705—1760...and back up again within a day! We've since recouped the falls and ended up yesterday with a Bullish Closing White Marubozo that's just 1834 24
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short of the key 1789 level...again! It is obvious with late yesterday’s action and then today's that the market is not wholly willing to punch up and
through 1789...one more. It doesn’t mean that it will not do that at some future day or time...just not right now! [ wrote the following three weeks ago
1223 when discussing this same level ‘Thatisn’t enough now! Tomove out of this attraction with the 1789 level the market needs to break up and test 1834
(the 2020 high)...or...drop down through the Lower Tine (since retired) and once again test from the topside the Congestion Band between1705—
L 1760 from 2016.". That statement still stands, it's tried the downside, it'll probably try again at sometime. However, please bear this in mind...the
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I’'ve pointed out for about seventeen weeks now how the Short MA (currently 14850) had been influential in the market’s rise. Initially not that Congestion Aug 2014
much...but gradually helping and more importantly...always being there! This had been the case for the...now broken...late June-to-date Uptrend =~ [ Lo A Lo L L A . T T ' L yga00
(currently 14630) and the late July-to-date Uptrend (since retired) as they had each partnered, in turn with the Short MA in their respective moments. ' : : : : : : : : ' : L
| However, nearly four weeks ago these supportive partnerships started breaking up....or should | say...evolving! Friday two weeks ago was the start of a : P : : : : : : : :
173112 new phase as the market finished the week with a Key Reversal Down...and the Short MA turned down. Monday two weeks ago the market had the

=" resultant move lower...so did the Short MA! Tuesday had some Indecision with an Indecisive Spinning Top...but it was last Wed nesday’s action which
""" was the most comprehensive, a combined Key Reversal Down (the second within four days), a Bearish Engulfing Pattern and a Bea rish Opening Black

. Marubozo. The market dropped down through the Short/Medium MA (currently 14460) and closing below right on the combination of the late June-to

~ -date Uptrend and the broken Upper Channel Line of the original move back up of the April —August move (currently 14565). The next day...in fact the

next two days...saw the market open lower, below the Short/Medium MA and test even lower still, though in each case it was with an Indecisive Doji
“* Cross. In that time, the Short MA continued lower...and now seemed to partner with the September based Downtrend (currently 14820). So it is, that
. the Short MA has been influential in the market’s rise...and now is influential inits falll The dipping lower by the market ceased yesterday as we finally
-, had a close over the Short/Medium MA but below the others. Today the market has tried higher, up to the broken Upper Channel Line...nut not
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7. managing it. It is currently back below the Short/Medium MA. I’ve highlighted over the past couple of weeks the two key 50% Fibs, the 50% Fibs of the T
- September 2019—March 2020 move at 14860 and the stronger whole of 2019 one at 14690. They were support...but are now resistance, especially -+ 16,000
the whole of 2019 one, as they are the immediate overhead resistance for this market. | added last week ‘If the market fails in the next few days to £-15,799.96 :
overcome this 50% Fib...and then the next...and then the new, quite strong looking September multi point Downtrend (currently 14820) and Short MA T ey Reversal Down, Bearish Engulirg 15,600
combination...then we may well see a breakdown below the Short/Medium MA...and then the still intact Lower Bull Channel Line (currently 13925). This Psitern & Besrizh Opening Black Marusozo

would be quite crucial because below these the next significant supports are the Medium MA (currently 13685) and Long MA (currently 13190). Not a
rosy picture for the Bulls...but interesting for the Bears.’”. We've not made strong headway lower...but a failure to recover may easily mean a fresh
attempt down there. Watch out!
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N Last week and this week so far have been a macrocosm of what happened last week on Monday and Tuesday. Last week on Monday we had a huge N T
ze0s Key Reversal Down that smashed down through and closed below the Short MA (currently 2460) and the 50% Fib of the June 2018—March 2020 move ~——— : e :

at 2490. The drop was only halted by the broken Upper Bull Channel originating back in April (currently 2468). 1'd only kept this Bull Channel onas it = N | Fw— ,
~ still managed toghowtheyBulllsh an\éle of attack.. Sus occasional suppo%t' Theﬁ Tuesday ast(week ways an Ir!deusnveyDOJf)Cross asthe marketwas """" o
. taking a breather before further attempts lower, notably the Bearish Opening Long Black Marubozo on the following Wednesday. Looking at last week -
2€%% as awhole, you can see the Weekly Key Reversal Down it had made, creating the opportunity for a Double Top and dropping down through the rising -, - 7| Bullish Hanging en | -
& Short/Medlum MA (currently 2398) to halt at the important 50% Fib of the April 2019—March 2020 move at 2360. A small word on this Weekly KR =~ ——— —— — 7] Bullish Open & Close White Maruhozo
2601 Down. The Daily KR Down on the Monday of that week had already set the stage for a Weekly KR Down...it just needed not to blow itand close atthe . . . f /"! ey Reversal Down [
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iy right level...which it did. Anyway, yesterday has been a pull back up, in whatis fairly free territory between the Short/Medium MA below and the
broken Upper Bull Channel Line above. If the macrocosm scenario is to continue, then at some point the pullback will halt...and well start seeing the
mg Bearish incentive once again. Il finish with my last couple of sentences from two weeks ago as they are still very relevant “..we have the conditions set

s for a possible Topping action...maybe a Double Top or some such. Watch carefully what the market does at the November 2019 high...or the broken
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. Trendlines or Pitchforks that are valid. The only one that is still there is the three pointer Downtrend from early September (currently 1875) that is

_ Bearish...whilst the Bullish Pressure sometimes looks unfit to run a bath!”. There hasn’t been enough strong Bearish action...and what we’ve had has
- seemed a little fly or awkward at best. The most recent action last Friday was a Bearish Opening Black Marubozo...that one looks good enough. It was

| started last week’s commentary thus ‘There is a great deal of interference going on in the Bullish incentive in this market. Part is the breaking and yet
still following action on the Lower Tine (since retired) of the Bullish May—early September Andrews Pitchfork, the small Bearish Bump & Run Reversal
Pattern’s late June-to-date Trendline (since retired) and the constant fondling of the shallowly rising Short/Medium MA (currently 1896...and since
turned down!) plus the 50% Fib of the October 2019—March 2020 move at 1915 (now resistance). That’s a lot to process...so take your time!. As you
can see by the number of Patterns that have been retired or have turned into overhead resistances, the interference became too much for this market.

------ et RO TR R [N PU Uyt SRR | -3 1]
: ' : 50% Fib Jun - Oct 2018 move |

Indeed, apart from the various Mas, some high/lows and the 50% Fib of the October 2019—march 2020 move at 1915, there’s very little in the way of

guiding this market lower. | would like to remind you of my somewhat sarcasticcomment from last week ‘It seems the organised pressure is

halted in its decline by the Medium MA (currently 1831). Today we’ve tried to follow through lower, down through the Medium MA...but halted by the

nearby Long MA (currently 1815)...and in danger of making a Hammer Pattern. Bullish or bearish...it’s hard to tell at this time. The Bearish incentive is *
nevertheless still active and best exemplified by the Downtrend. I’ll leave you with the last part of my commentary last week, itis a relevant today as it -
was then on what the opportunities and dangers are. ‘However, it would not be unreasonable to see a threat to the Long MA, the Medium MA and the
May 2018 low at 1774 should it come to fruition. Only a proper break and consolidation above the Short MA and the recent Downtrend would alleviate -
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A continuing very interesting market! Two week sago itwas despite the range .or lack of |t| Last week it was because of the range...or abundance of it! -
The February 2019-to-date Downtrend (currently 18355) after its reassignment still seems to have an echo of the ‘..excellent Bearish angle of attack’
that it had in prior days. | put this down to the close proximity and shared Bearish pressure from the slightly higher Upper Tine of the big 2018—2019
Bearish Andrews Pitchfork (currently 18430) and at a more visceral and closer level, the lesser 61.8% FiE of the February 2019 —March 2020 move at
18330. This one is especially interesting as we had it tested for three and a bit weeks...and only the one close over it...no consecutive ones at all!
Indeed, after last Tuesday’s botched Bullish Engulfing Patter, Wednesday saw the market’s patience with trying higher give way and we’d a combined
Iarge Immediate Countering Key Reversal Down and Bearish Engulfing Pattern. This saw the market close below both the Short MA (currently 17925)
the Short/Medium MA (currently 17775). Thursday saw a follow on Bearish Opening Black Marubozo and Friday closed with a B earish Long Black

" Support Reason Quality Resistance | Reason Quality oy
?i‘iu 17255 50% Fib & Congestion 17570 Congestion [VISTECERNEE— ===
2};59? 17130 Medium MA Medium (oM - 17775 Congestion & Short/Medium MA Medium Closing --------- - I j::
p 16940 Congestion 17855 Congestion 21,600

& Marubozo below the important 50% Fib of the February 2019—March 2020 move at 17255 and the Medium MA (currently 17130). The close below
the Medium MA and 50% Fib was not supported yesterday as we had an Inmediate Countering Bullish White Marubozo...just not as Long as the long

T o zotanign [ :

284052020 50.00, 17,555.00, 17

Black one! Prices nevertheless closed back up over the Medium MA and the 50% Fib. We've tried to§o higher today...to fulfil the idea of a Pipe Inclecisive Dol Crons & Outerde Day |
%230 Bottom...but it has been hard. In part | suspect it may be because of the Congestion overhead formed throughout August between roughly 17485—  ~ 1+ P T or S s I o [ i Liesno
i ullish Engulfing P attern ‘ ; ; : d ;
siae 17850. Interestingly...this doesn t seem to have affected the move down! We’re not headmg down here yet...but it looks as if any further rises may be . : : :
- limited. You see, if it wasn’t for the extraordinary range back on the 17th of August, we’d be on for a possible Monthly Key Reversal Down here, the Imimediate Countering Hey Reversel Down & Bearish Enouing PAm | 1,00
Bearlsh pressure of the blg 2018—2019 Bearlsh Andrews Pltchfork is stlll .very evident in the background here. Bearich Opening Black Marniozo | -
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